ee ctacular actions designed to adjust the 
economy more completely to the war were 
taken in the past month in both production and 
civilian consumption. In the field of production 
the President issued an executive order on man- 
power, stating that subject to such regulations 
as might be issued by the Chairman of the War 
Manpower Commission no place of employment 
shall be deemed to be “making the most effec- 
tive utilization of its manpower if the mini- 
mum workweek therein is less than forty-eight 
hours per week.” The Chairman of the War 
Manpower Commission, pursuant to this order, 
designated 32 areas of labor shortage, none of 
them in this district, where, subject to certain 
exceptions, the objective of a forty-eight hour 
minimum must be reached. Plants in such areas 
must cease recruiting employees until the ob- 
jective is attained. The requirements of over- 
time pay for work in excess of legal, agreed, or 
customary work weeks were not changed by 
the order. 


In the field of civilian consumption the Office 
of Price Administration rationed shoes and 
many processed foods. Rationing of shoes, 
undertaken because of a critical shortage of 
heavy sole leather, began without warning on 
February 9. Rationing of several hundred 
processed foods was begun on March 1 after 
extensive publicity both prior to and during the 
week in which sales of such foods to consumers 
were prohibited. These measures are designed 
to assure an equitable distribution of available 
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civilian supplies. Control over prices, through 
temporary ceilings, has been extended to many 
fresh fruits and vegetables. 


Requirements of war are reflected also in 
less spectacular developments. The rapid com- 
pletion of necessary facilities has resulted in 
declining activity in building. In addition there 
have been considerable reductions in the volume 
of contemplated work. At war plants output 
continues at record levels, more than offsetting 
declines in the production of goods for civilians. 


In achieving this larger output industry pur- 
chased more electric power. Although produc- 
tion of coal was smaller than usual in January, 
primarily because of work stoppages earlier in 
the month, the anthracite industry and many 
bituminous collieries have now adopted the six- 
day week to help meet the exceptional demands 
for fuel. 


The high rate of activity has maintained in- 
comes of wage earners at the peak levels estab- 
lished in December as expansion of employment 
at plants producing heavy goods offsets declines 
in plants producing lighter goods. 


The continuation of large incomes in turn 
maintained retail trade at high levels in January 
and made possible heavy anticipatory purchases 
of clothing, after shoes were rationed early in 
February. Although still greater than a year 
ago, the value of retail inventories declined 


Page One 


INDUSTRIAL AND TRADE ACTIVITY 


THIRD FEDERAL RESERVE DISTRICT 


vi 
DEPARTMENT STORE 
SALES 


ADJUSTED FOR SEASONAL VARIATION 


1938 1939 1940 


75 


1941 1942 1943 


more than usual in January. Wholesale inven- 
tories, which increased somewhat in the month, 
remain considerably smaller than a year ago. 


The Victory Fund organization is being per- 
fected in this district as elsewhere in the coun- 
try to enlist a substantial part of current high 
incomes in the war effort. The next major 
Treasury drive will begin on April 12. 


Manufacturing. The demand for factory 
products in this district remains strong. In 
some heavy goods lines, the volume of orders 
has risen to new peaks, reflecting continued ex- 
pansion in military and Lend-Lease require- 
ments. Commitments for the products of many 
nondurable goods industries, however, are de- 
clining, as raw material shortages and the scar- 
city of skilled workers make it increasingly diffi- 
cult to assure delivery within reasonable 
periods; in some instances it has become neces- 
sary for manufacturers to accept new business 
on a quota basis. The principal exception to 
this trend is reported at clothing mills, where 
the volume of Government orders has decreased 
temporarily, and raw wool allotments for civil- 
ian apparel have been increased recently by the 
WPB. 


Operations at war plants are maintained at 
record levels, but production is still decreasing 
in a number of nonessential lines. Output of 
many building materials has been curtailed in 
recent months, as a large volume of contem- 
plated construction has been postponed until 
after the war. Unfilled orders for some durable 
goods are increasing, and backlogs remain 
heavy in the case of many lighter products. 
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Shipments generally continue large although) 
deliveries to civilians are below the levels pre- 
vailing in the early weeks of 1942. 


Factory employment and wage payments ini} 


Pennsylvania were unusually well maintained| 
in January. The number of wage earners ap- 


proximated the December peak of 1,200 ,000, | 
and payrolls remained at the record level of 
$46 million a week. Compared with a year ago, | 


employment increased 6 per cent and wage dis- | 
y | 


bursements 25 per cent. Total working time 


also was about the same as in December, but# 


goods lines, reflecting a further expansion in | 
munitions industries; but declines were reported. 


at plants turning out lighter products, including } 


textiles, foods, and leather manufactures. 


Weekly income of workers at reporting fac- J 
tories in Pennsylvania rose to a new high aver- | 


age of $42.03, from $41.86 in December, and 


$35.25 in January 1942. Average hourly earn- | 
ings increased in January to 97 cents, a gain of} 


about 11 cents an hour over a year ago, and 
the highest in records back to 1927. Average 


working time continued at the twelve-year peak. 
of approximately 44 hours reached in De-. 


cember. 


In Delaware factories employment and work- 
ing time decreased somewhat from December 


to January, while payrolls showed a small gain. 
The number employed was 25 per cent and the 


volume of wage payments 50 per cent greater 


than in January 1942. Total employee hours 
worked increased about one-third in this period. 


HOURLY EARNINGS AND WORKING TIME 
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Output of factory products in this district was 
unusually well sustained in January by the 


] exceptionally high rate of activity in heavy in- 
| dustries. 


The production of durable goods on 


-)a seasonally adjusted basis increased 4 per 


cent in the month to a level 40 per cent above 


) January 1942. At plants making lighter prod- 


ucts, including many textiles and shoes, output 
declined 4 per cent from December to January 
and was little larger than a year ago. 


Production of electric power was well sus- 
tained in January at a level 9 per cent above a 
year ago. Sales to industries increased more 
than seasonally in the month, and were 19 per 
cent greater than in January 1942. 


Coal and other fuels. Demand for all fuels 
continues exceptionally heavy. The tight sup- 
ply situation in solid fuels, made more acute by 
the stoppage of work at anthracite collieries in 
January, has eased somewhat in recent weeks. 
Sales of hard coal at the mines increased in 
early February, as dealers replenished stocks 
that had declined to unusually low levels in the 
preceding month. Manufacturing plants and 
other industrial consumers of bituminous coal 
have been purchasing larger quantities to meet 
the requirements of expanding operations. Fur- 
ther increases in capacity at blast furnaces are 
reflected in a growing demand for coking coal 
and by-product coke. 


Ceiling prices for anthracite and bituminous 
coal have been revised upward by the OPA to 
offset increases in the cost of production incident 
to establishment of a longer workweek in both 


- industries. 


OUTPUT OF STEEL INGOTS 


% OF RATED CAPACITY 


Output of anthracite declined 11 per cent in 
January to approximately 4,300,000 tons, and 
was the smallest for the month since 1937. Fol- 
lowing strikes at a large number of collieries 
in the early part of the month, production ex- 
panded sharply to reflect fully the influence of 
operations on a six instead of a five-day basis. 


Production of bituminous coal in Pennsylvania 
increased less than usual from December to 
January and was below the level of a year ago. 
A contraseasonal gain in early February was 
due in part to the adoption of a six-day work- 
week at some collieries. Shipments of soft coal 
expanded in January, as producers complied 
with requests for a substitute fuel in certain an- 
thracite-consuming areas. 


Building. Construction activity in this dis- 
trict has slackened further since the turn of the 
year, reflecting in part the postponement of a 
substantial volume of new building not vital to 
a successful all-out war effort. Curtailed opera- 
tions in the industry as a whole are releasing 
vital materials, manpower, and equipment for 
the production of military and Lend-Lease goods. 
Further declines in building are in prospect in 
coming months. 


The value of new contract awards declined 
very sharply in January to a level 80 per cent 
below a year ago. Substantial decreases were 
reported in the month for nearly all classes of 
construction, the most pronounced being in 
contracts for public works and utilities and non- 
residential buildings, including factory and 
commercial structures. Total placements in 
January amounted to only a little over $13 mil- 
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lion, as against a thirteen-year peak of $64 mil- 
lion reached last November. 


Per cent change 


Building contracts January 
Philadelphia 1943 From From 
Federal Reserve (000’s month year 
District omitted) ago ago 
WROsid em tialeris er dere ccs tre levetorss sslovarevete) s' oicr $ 3,993 — 47 =i 
Ate wand DOtels icp c aici s clei sreusls eislaieelerexs 2,482 — 58 +266 
RU GrMa TE WaROUSOS ooo ciate scevele Stem ieinln: Siasce bce ove 1,511 = 2 — 58 
INonresidential ss)... coc cscs s sete es 6,253 — 77 — 32 
COMMELCIAeG oe ee scse seis ese 8 wishes oss 207 — 66 — 88 
HACTORIOS rietarsccge cs feressne sislcucte ets ie ios wilsiere ieee 4,356 —'61 — 31 
ictaca tional oie cineca. stelereysiars, a leisteie soa os 214 +116 +590 
CULTS 25.5 G5 RO dO30 BOSCO Oia RRO OL 1,476 — 90 + 28 
Motalbuildtng seers site csc ere eve lesen $10,246 -— 71 — 24 
Public works and utilities........ aeons 3,151 — 86 — 44 
Gran detobalemeve ite tetce eek cnssinveaumtovehenste $13,397 -— 77 — 30 


Source: F. W. Dodge Corporation. 


Trade. Retail sales in this district in Janu- 
ary decreased less than seasonally from the all- 
time high reached in December. Sales in the 
first three weeks of February reflected the in- 
fluence of the heavy anticipatory purchases of 
clothing that followed the rationing of shoes 
early in the month. 


Dollar sales by department, women’s apparel, 
‘and shoe stores increased on an adjusted basis 
from December to January, but business at 
men’s apparel stores did not measure up to sea- 
sonal expectations. Sales of shoes were 15 per 
cent greater than a year ago and a moderate 
increase was reported in the case of women’s 
apparel. Department store sales showed only 
a small decline from the high level prevailing 
in January 1942, while sales of men’s apparel 
were reduced by more than one-third. 


Inventories declined more than seasonally in 
January at reporting department and shoe 
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stores, but they were virtually unchanged at 
women’s apparel stores, where substantial de- 


creases are usual. At the end of the month 
stocks in all lines were larger than a year 
earlier, the most pronounced increase being at 
women’s apparel stores. 
ments for merchandise at department stores 


expanded sharply in January and were nearly 


20 per cent greater than a year ago. 


Wholesale trade sales in the aggregate were 
maintained at about the December level, sharp 
gains in the case of dry goods, shoes, and paper 
being offset by declines in most other reporting 
lines. Total sales were 6 per cent larger than 
in January 1942, reflecting increases in all 
branches of trade except hardware and paper. 
Inventories at wholesale establishments in- 
creased somewhat from December to January 
but were substantially smaller than a year 
earlier. 


Rail freight shipments in this section con- | 


Outstanding commit-. 


tinued heavy during January. Loadings of all | 
classes of commodities except coal, coke, and | 


livestock increased in the month on a seasonally 
adjusted basis. 


handled by the carriers was less than a year ago, | 
the volume of freight was larger, owing to | 


heavier loadings per car. 


Banking conditions. The Secretary of the 
Treasury announced that the second major fund 
drive of this war would begin on April 12. 


Greater emphasis is to be placed upon purchases | 


of Treasury securities by others than commer- 
cial banks. 
In view of the size and urgency of the task 


Although the number of cars _ 


MEMBER BANK RESERVES 


MILLIONS 
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the Treasury has consolidated and strengthened 
the forces on the financial sector of the fighting 
front. Just as the military authorities have 
blended the army and navy into a unified com- 
mand in a given area, so the Treasury has fused 
the two fund-raising units, the War Savings 
Staff and the Victory Fund Committee, into one 
working unit to be known as the “United States 
Treasury War Financing Committee.” The 
chairman of this committee will be a newly ap- 
pointed National Director of Sales. Similar 
committees will be established in each of the 
12 Reserve Districts with the president of the 
Reserve Bank as chairman with full authority 
and responsibility under direction of the na- 
tional director. 


Public debt operations of the Treasury in 
February were largely routine. Delivery of 
a new issue of certificates of indebtedness on the 
first of the month, while principally to provide 
funds for the redemption of a maturing issue, 
also provided some new money. Weekly place- 
ments of Treasury bills in excess of maturities 
supplied about $800 million; in the Third Fed- 
eral Reserve District weekly awards averaged 
larger than in either January or December. Sub- 
stantial amounts also were raised by sales of 
savings bonds. 


At reporting banks in leading cities of the 
district the investment in Governments in- 
creased by $44 million in the five weeks ended 
February 24, reflecting chiefly the new certifi- 
cates and increased holdings of Treasury bills. 
The portfolio now aggregates $1,135 million, or 
62 per cent of all earning assets; this proportion 
will increase as the war is prolonged. Since 


DEPOSITS AT MEMBER BANKS 


THIRD FEDERAL RESERVE DISTRICT 


PHILADELPHIA 
BANKS 


1930 1941 


the beginning of the defense program in the 
early summer of 1940 holdings of Governments 
have risen nearly $700 million. Recent changes 
in other types of outstanding credit have been 
much smaller. Disbursements were made on 
credits to war industries, but over the five-week 
period total commercial loans were increased 
only slightly and remained substantially smaller 
than a year ago. 


Deposits of individuals and business con- 
cerns were raised to a new high of $1,733 mil- 
lion on February 24 by Treasury disbursements 
and funds gained in the interdistrict settle- 
ments. The increase of $100 million in late 
weeks extended the gain in the past year to 
$273 million. 


Member bank reserves have not changed ma- 
terially over the past month. A decline of $6 
million to $667 million was due principally to 
the heavy demand for currency. The Treasury 
drew actively upon balances with depository 
banks, but its total receipts were only $16 mil- 
lion above expenditures. The effect of currency 
and Treasury operations upon reserves was 
largely offset by funds received from other dis- 
tricts. 


In view of generally comfortable reserve po- 
sitions and the availability of the Treasury bill 
as a means of securing temporary accommoda- 
tion, few member banks in this district have 
been borrowing from the Reserve Bank. Hold- 
ings of bills acquired under the repurchase op- 
tion have not changed materially since the mid- 
dle of January and outstanding industrial ad- 
vances of this Bank have been steady. 
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Indexes: 1923-5 =100 a Indexes: 1932 =100 Jan. \change from 248 change from 
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1943 | 1942 | 1942 from 1943 | 1942 | 1942 index| Dec. | Jan. | index} Dec. | Jan. 


a ea 1942 | 1942 1942 | 1942 
Mo. | Year ee ee ee ee ee (ee eee ee eee 
ago | ago GENERAL INDEX...... 133 |— 5 |+ 2 | 290 |— 3} +20 


| _] —_— }_ |__| _ | Manufacturing........... 181 0 }+ 6 | 430 0} +25 
INDUSTRIAL PRODUCTION ...... 145p| 144 | 121r 0 |+ 20 | 143p} 142 | 119 Anthracite III Speers 55 |—10 | —15 66 |—24 |] — 3 
MANUFACTURING............-- 150p| 149 | 123r]-+ 1 |+ 22 | 148p| 146 | 120 Lier peerene ae ae re = dl ie ae ee 
Gee ola SOAs GOS eas oS ae a ; ss 4 che ‘eusdsllts shatearit loponezens Quar. and nonmet. mining 106 ese 9 313 i : _ 
Metal products.........-..+.+05.- i75'| 174r| soe] O12] 168 | idze| igo Grade Pefroleam prod) -5 5) 40050 0 |e ele eee 
BOXtile PrOGUCtS: wacreracslqeuie ara o7sc 67p| 72 69rl— 6 /— 2 69p| 71 CLE Ratacicad oes eee 113 |—24 }+ 1 | 146 |—24 0 
Transportation equipment......... 621p| 586r| 329 |+ 6 |+ 89 | 629p| 606r| 330 Wikclossictics dee Ta) eoney Peas || WT | |) 
Food products... ...5..0...05004: 101p} 104 | 90 |— 3 {+4 12 99p} 102 89 Hotels hppa 97 |+ 1 0 | 142 |— 3 | +10 
Tobacco and products...........-- 138 | 141 | 134 ]— 2/+ 3] 114 | 102] 111 Rn cs es eee 112) | o 2166) |e ees 
Building materials................ 56p| 55 | 63 |+2/— 10] 47p] 50] 52 Dec adn. 91 |= 6 |=10 |) 138 |= ollie 
Chemicals and products........... 148p| 143 | 153 }+ 3 |— 3] 145p] 141 | 149 VELR SADC COIS EES 
Leather and products............. 106p} 115 | 119 |— 8 |— 11 | 110p} 108 | 123r 
Paper and printing............... 9 94 93 |[— 3|— 2 92 95 93 
Individual] lines 
EOE 6 aad Om AO Od OOOO CoO Cro Oro 103 | 104 | 116 }— 1 |— 11 | 100 | 103 | 113 
SEGel Meme erenittsi re clereiel erste ieveleisiciecs 136 | 140 | 130 ]— 3 |+ 4] 133 |] 131 | 128 . 
Sikymanulactures: srs os ar eis oie 78 82 68 |— 5 /+ 15 79 84r| 69 Manuf, 5 
Woolens and worsteds............. 62p| 63 | 66rj|— 2|/— 5] 63p}) 60 66r anulacturing 
Gotton products: , scenic aces sel « 59 58 52r]/+ 2/+ 15 60 62 53r 
Carpets and rugs...............8- 56p} 55 64 }+ 1)]— 14 55p] 55 63 
LORI OLY: Stic asec Cres ia trsieia se seve 75) 83 | 78/—9|— 4] 78| 80} 82 Employment* Payrolls* 
Hala Oi w ar tee torets ote che cre atsvel cinisis.crsrs 158 | 160 | 145 J|— 1 |+ 91] 155 | 158 | 142 = oe | es ne 
Gement eae laveersse oe reve POC ares 88p| 84] 102 }+ 5 |— 13 62p| 69 val Per cent Per cent 
| ByVal Male eee nt ee 71 710 Tox lS Th |e ik 66 68 67r Indexes: 1923-25 =100 Jan. |change from] Jan. |change from 
Lumber and products............. 30] 30] 34]/—1]/— 14] 27] 29] 32 1943 eae (pene | 222 ee 
Bread and bakery products........|.....|.....J....- — 2*|+ 16*} 111] 113 | 96 index| Dec. | Jan. Jindex| Dec. | Jan. 
eo ae meat packing........ ne 104 | 98 |—12 |— 7] 100 | 112 | 107 1942 | 1942 1942 | 1942 
AIG ARLOMMING afer ae ere p vistkere io ckslss, uf 112 57 0 |+ 96 ed 33 39 = 
Canning and preserving........... 113p} 110 | 100 |+ 2 |+ 12 | 112p} 112 97 TOTAT Wie ec inie oie 117 0|+ 6] 176 0) |) +25 
Gigarsernen heh see nit ene seisiotes 138 | 140 | 134 ]— 2 |+ 3] 113 | 101 | 110 Iron, steel and products. ..| 127 O;+ 7) 247 |+ 1) +25 
Paper and wood pulp...:........- 84] 82r} 91]/4+2/-— 8 83 83r} 90 Nonferrous metal products.| 194 |+ 1|+ 3 | 376 |+ 3 | +26 
Printing and publishing. .......... 93 | 97r| 94r]— 3 0} 93] 98r| 94r Transportation equipment.| 134 |+ 3 |+35 | 226 |+ 1] +57 
SIGES ca nct on eey nee eee 125 | 151 | 125 |-17 0 | 128 | 128 | 127 Textiles and clothing......) 88 |— 1|— 3] 115 |— 2) +17 
Leather, goat and kid............. 87p| 81 | 113r1+ 8 |— 23] 2p] 88} 120r (hextiles\ seer ee eee so |— 1|— 3 | 107 |— 2| +18 
Paints and varnishes.............- 100 | 93|104/+ 8/— 3] 90] 90] 94 Clothing ieee 118 |— 1}— 4] 152 |— 2] +12 
@oke;/by-product..............--- 161p| 165 | 156 |— 2|+ 3] 161p] 160 | 156 Food products........... 115 |= 2)|-— 2 | 15) |= 2") 15 
COMTPMINING! . uco5 eels ecco Boil 65\| 60) =10 |=. 3) 68 | 691 60 en ee ee 2 ee ae 
PR DERC ON ec or tse cca se es 56| 63 | 57]/-11|— 2] 65] 67] 66 Chemicals and products...| 120 |+ 1 |+ 4] 183 | 0] +20 
SIU IINOUS. aeiaiiciaeia iss eis (ecesuhe ayes a's 79 82 84r]-— 4 ]/-— 5 90 86 95 Leather and products,....| 90 |— 2]— 5] 126 |— 1} +12 
GRUDEROLE te Soser tune... 450 | 459 | 474]— 2 |— 5 | 432 | 432 | 455 Paper and printing. ...... 101 |— 1/— 5] 1322 |— 3] + 6 
ELECTRIC POWER—OUTPUT. ..| 374 | 373 | 343} 01]+ 91 397 | 399 | 364 Ges DP OOO BURT Goon 93)— 1 OO ESS a eee 
Sales mtotalie. ccc wie oviseis tc ween ed 391 | 381 | 357 |+ 3 |+ 9 | 403 | 392 | 368 Cigars and tobacco..... 66 |— 4|-— 2);-5 14 
SalesttounGustries!..ccc..2 ccc cee © 326 | 310 | 275 |+ 5 |+ 19 | 317 | 294 | 266 Rubber tires, goods...... 119 0 433 ort + 6 Bi 
BUILDING CONTRACTS Musical instruments... .. TO N= VS) Vee LIS on eee 
EL OAPAMA VAIRDS fioeiere« cic.s ie cis se 165 | 183 96 |—10 |+ 70 | 183 | 203 | 107 *xFj 
IRESG TIEN) Gon ooceucndds opDCoNee 64} 60] 50/+7)/+ 29] 52] 58] 40 Bigures trom 292 /planes: 
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Public works and utilitiest......... 


*Unadjusted for seasonal variation. p—Preliminary. 
73-month moying daily average centered at 3rd month. Revised! Hours and Wages 
g' 
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: e Factory workers working Hourly Weekly 
Local Business Conditions* Tanaris <9 
and per cent change | A ver- Ness hese 
Buildin from year ago age |Ch’ge] age |Ch’ge] age |Ch’ge 
Percentage ng : hours 
change— Employment Payrolls ve Awe ete Debits 
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Ailentown eikereceu _ ; = 0 fe 9 6976: | 58 —10 | 5 | es POXtilOs® /arcos terete 39.8 |+ 8 707 ia 28.07 ioe 
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Wholesale trade ee pee ger pepe ee 
Unadjusted for seasonal January 1943 Per cent 
variation from change 
va pee Indexes: 1935-1939 =100 Jan. | Dec. | Jan. | January 1943] Jan. | Dec. | Jan. 
1943 | 1942 | 1942 from 1943 | 1942 | 1942 
Month| Year 

Totalof all lines... 0.6. ce cesas 0| +6 
Boots and shoes. .............. +21 | +15 ee A emer nes eae ee ee eee 
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Inventories Moen isiappanelacty, ntact. hiccheclaaietone veces 121p} 145 —16 | —35 | 110p} 242 | 170 

“peepee of = WINGAS Sia sce ceeare Woet ea 4 ne POG Mere sitter cha nar att raisin toh Reiners 187p| 146 +28 | +15 | 142p| 174 | 123 
EVEBOOUS ee Ste mieclon als x steers 
eer BROS eA auae's astale +5] —27 
PAROOONTOR Pan cd Ss icasonvclonn ¢hishs +2] —26 
BUEN RTOR Senet ssc cic cemicte oak +5] —37 Inventories 
"cot enable tel dien alan eres Department stores—District................. 148p| 150 —1] +12 | 130p] 137 | 116 
| jen OO Se Caro = 83) W. i Philadelphia.........2..... ica 152 ri 3 c aut Sy a 
Source: U. S. Department of G ; OMEN S/APDALSl gaeyerelege sie cia) eiche vie eictaae feels 165p} 148 12 27 p]} 1 
vo tle aa eager amapat ai Show hee oe 107p| 111 —4| +6] 96p| 103] 90 
FREIGHT-CAR LOADINGS{ 
Per cent change from OUR. val ahuorcsess laps rasaltsah hcishenel overecretecane srelateotare 127 | 126 o | —10 | 121 | 121 | 134 
Jan. Merchandise and miscellaneous............... 126 | 126 +1] —15 | 118 | 119 | 138 
Prices 1943 |Month| Year | Aug. Merchiandise=“l.c.lle Siro c tae wns tote once 6 ON ts +2] —28] 74] 76 | 103 
ago | ago | 1939 Coal teria tt: Solar nace crate sec ammaeaes 115 | 116 — 1] — 3] 129 | 125 | 132 
ee EES ee ee ee eee OBS Fa tee are AM ST ei Sroiald,o attaateaeiae 190 | 166 +14 | +6 72 81 66 
Basic commodities Coke ee See eee Scan nae eae 174 | 188 — 8] +1 ] 200 | 203 | 196 
(Aug. 1939 =100)...} 174] +1] +6] +74 Porestiproducts cic vce neko de tenet clade. 119 | 110 +8/]—-—9 96 93 | 106 
Wholesale Grain and products: \).ac.uc-neocds ct coedsen. 129 | 116 +11 | +.1 ] 125 | 121 | 122 

(1926 =100)........ 102} +1] +6] +36 TEA VOStOOK Sy cuderousiets “arse ol neincd oo eaot Metianensto cdareuesehare 115 | 132 —13 | +13 | 116 | 141 | 102 

EMR es Aes asian 117} + 3] +16] +92 

es Bek iene) «ate, eats; eri ge + ; +12 | +57 
Ne gee ee ee 1 

ere ee se acd MISCELLANEOUS 
(1935-1939 =100)... Life insurance sales..c.0. ..c< cassis scinecu cccse> 94] 84 +12 | —51] 89] 90] 186 

United States si eoth ere 121 0; +8] +22 Hotels—(1934 =100) 

Philadelphia....... 120 o/ +8] +22 Oocupancyn esis esa ge imesh a pas oes | else eae lorcet +15*| +21*| 138p} 120 | 114 
BOCAS. ingens sy. 130 0; +14) +40 Tneomoes totals /%,:c5:-cieete @avarera See roera delaras cctools oueccl esas + 5*| +27*| 163p} 155 | 128 
Rolothing. . oo... 126 0} +10] +27 Business ‘liquidations 
LENG eo. eee - 107 Oi-+ 1} 4 Number ete na coven ton cio as oe ecoed oreees | eters +62*| —53*) 39] 24] 82 
Fuels. .... weptsees HOS Eat Witenes |t-09 Amountoflabilities 2.cicae seme 6 ak Tae [ee clas eae le oer +74*| + 74 26] 15] 24 
Housefurnishings 122 Oo; +4] +22 Gheck payments f) 4.0 neers ss ssid act geee» 154 | 143 +8] +9] 153 | 172} 140 
EY eee 114 0{/+5{ +13 : 

Source: U. S. Bureau of Labor Statistics. *From unadjusted data. p—Preliminary. r—Revised. tAdjusted series revised. 


BANKING STATISTICS 


MEMBER BANK RESERVES AND RELATED FACTORS 


aaa . prea Change 
Reporting member Feb. Changes in 3 Philadelphia Federal Reserve District CBenzes se weeks ced in five 
banks 24, Five One (Millions of dollars) Jan. 27 | Feb. 3 | Feb. 10 | Feb. 17 | Feb. 24 | weeks 
(000,000’s omitted) 1943 | weeks] year mecrtana ea 
—— Sources of funds: 

Assets Reserve Bank credit extended in district....)| — 5.3 | +11.3] — 4.9] + 3.4] — 4.0] + 0.5 
Commercialloans......... $ 225 |+$ 1* =a 50* Commercial transfers (chiefly interdistrict)..} +15.3 | — 2.4 | +20.7 | +22.2 | + 6.9 | 462.7 
Open market paper....... 16/— 2 26 ‘ireasury OPCLAtIONS.\.)> ac/o)cr-ls © cielo) ieiieiersisys +25.3 | —32.1] — 0.0} —16.3 |] + 7.0] —16.1 
Loans to brokers, etc...... 23 i+ 1 ir 1 pe eS ee ee eee 
Other loans to carry secur..|| 11 |— 1* t otal Mecce ccs detrs Sania ttsaiienisle meee +35.3 | —23.2 | +15.8]| + 9.3} + 9.9 | +47.1 
Loans on real estate....... MONS eae - 3 
NETS CO ATI! ccc teenie toe o ellleiere oes - 1 Uses of funds: 

Other loans.............. 122 |+ 5% iy Currency demand. <..--:. saveesoensaers- .6 | +12.0 | +15.0} + 3.8 | 412.7 | +53.1 
Member bank reserve GODOSEES iets <acasesausee Sic +23.1 | —39.4] + 7.3] + 6.7] — 3.9] — 6.2 
SROGALIOAMS sis 0 o0c vis 2 o:a.s'e's $ 448 |+$ 4 |—$111 “Other deposits’ at Reserve Bank......... 2.3) +3.7] —6.7]/ —1.4] +0.9 |] —1.2 
Other Federal Reserve accounts........... + 0.3) +0.5/)] +02) + 0.2 | + 0.2 | + 1.4 
Government securities..... $1066 |+$44 |+$559 —————— 
Obligations fully guar’teed. OF Noes — 34 MT atal ie cue one cathe eas cisihileroeisns wet Gers +35.3 | —23.2 | +15.81 + 9.3 | + 9.9 | + 47.1 
Other securities........... 230 |-— 6/-— 37 
Total investments........ $1365 |+$38 |+$488 
——— Federal Reserve Changes in— é 
Total loans & investments|$1813 |+$42 |+$377 Bank of Phila. heb Member bank Ratio 
Reserve with F. R. Bank..| 433 |— 11 |+ 31 (Dollar figures in 24, Five One reserves Re- | Ex- of 
Cash in vault............. 29 ae Slaten. millions) 1943 weeks year Das Fb Held | quired] cess excess 
hh other banks.| 116 8 xk a ollar figures in o re- 
ete eet re ee Bills discounted.....|5 0.6 |+80.2 |-8 0.3 millions) quired 
ills bought........ = | 
bilities Industrial advances. 4.5 |+ 0.2 1.0 Phila. banks 
Pees d donate adjusted.|$1573 |+$94 |+$324 U.S.securities...... 406.8 |— 35.4 |+ 228.1 ce hese Lae A “ nee se 49% 
BUrme Geéposits:.....,.02+2-0+ 168) Negus — 20 :Jan. 1-15... ie 
deposit 10 — 54 69 PL OGAL sayerets aan iat fntate $411.9 —$35.0 |+$228.8 Jan. 16-31...) 425 357 68 | 19 fa 
Er aek dovosits. ip e ie 374 + 3 = ** Notecirculation....| 887.5 |+ 38.3 |-+ 285.5 Feb. 1-15...| 410] 362 48 | 13 
ETESEEG WAELES Aerpitis cote eles istcifinielovaic(s |isteissee wilie'e evel ars Member pan ci ee - fe + sae rs be ay 
Other liabilities........... 12h se Wetec U.S. general account : _ ; ~ d ountry banks 
i i eposits....| 67.5 —- 2.9 |+ 6.6 1942: Feb. 1-15...] $213 | $143 $70 | 49% 
Capital account ae te Other dopanite. 2. 6.3 |— 1.2 |— 9:6  1943:Jan. 1-15...| 256| 184| 72 | 39% 
*Revised. Total reserves..... (1241.1 |+ 55.8 |+ 57.2 Jan. 16-31...] 253] 183 70 | 38‘ 
+Not available. Reserveratio.......|  75.7%|+ 2.7%|— 12.1% Feb. 1-15...| 252 185 67 | 37 ' 


**Reciprocal bank balances now reported net. 
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National Summary of Business Conditions 


INDUSTRIAL PRODUCTION 


Federal Reserve monthly index of physical 

volume of production, adjusted for season 

variation, 1935-39 average =100. Latest figures 
shown are for January 1943. 


DEPARTMENT STORE SALES AND STOCKS 


as ead 
a 
aes ii 
-—} +} 


Federal Reserve monthly indexes of value of 
sales and stocks, adjusted for seasonal vari- 


ation, 1923-25 average=100. Latest figures 
shown are for January 1943. 


MEMBER BANK RESERVES AND RELATED ITEMS 


FACTORS SUPPLYING RESERVE FUNDS FACTORS USING RESERVE FUNDS 


1942 


1940 1941 1941 


Wednesday figures. Latest figures shown are 
for February 17, 1943. 


EXCESS RESERVES OF MEMBER BANKS 


BELLIONS OF DOLLARS 


a 


1936 1937 1938 1939 1940 


Wednesday figures, partly estimated. Latest 
figures shown are for February 17, 1943, 
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Industrial activity rose further in January and the first half of February. 
Retail sales continued in large volume in January and were at an exceptionally 
high level early in February. 


Production. Volume of industrial production showed another marked gain in | 


January reaching a level of 200 per cent of the 1935-1939 average, according to 
the Board’s adjusted index, compared with 197 in December. The increase 
reflected largely a growth in activity in the munitions industries, including 
production of chemicals for war purposes. 

Activity at shipyards and in aircraft and machinery plants continued to 
expand sharply. Deliveries of completed merchant ships in January were some- 


what less than in December but were still at the high level of over 1 million © 


deadweight tons. 


Total iron and steel production rose to the level of last | 


November, but was still slightly below the October peak, and electric steel out-_ 


put, important for munitions manufacturing, reached a record level 5% times 
as large as in the 1935-1939 period. Operations at steel mills were near capac- 
ity during the first three weeks of February. 

Nondurable manufactures, as a group, continued to show little change. 
Production of meats under Federal inspection, except beef, declined sharply 
from the high level in December. Output of most other foods was maintained; 
production for military and lend-lease needs, particularly of highly processed 
foods, rose further and there was a corresponding decline in output of these 
products for civilians. Newsprint consumption declined in January as a re- 
sult partly of a Federal order restricting newsprint use. 

Mineral production declined slightly in January, reflecting a small reduc- 
tion in output of crude petroleum. Output at coal and metal mines showed 
little change. Anthracite production in the first half of January was reduced 


by an industrial dispute, but for the month of January as a whole, output was | 


only 3 per cent lower than in Degember. 


Value of construction contracts awarded, according to figures of the F. W. | 


Dodge Corporation, was much smaller in January than in other recent months 
but was still slightly higher than a year ago. Reductions occurred in all types 
of public awards, which now account for most of the total. 
indicated for some time as a result of actions of the War Production Board 
designed to limit construction activity to projects that are essential. 
ober 23, 1942, it had established a committee to review proposals for new con- 
struction; through February 12, work on projects estimated to cost 1.3 billion 
dollars was stopped either by the War Production Board or by the Government 
agencies initiating them. 


Distribution. Distribution of commodities to consumers was in large volume 
in January and the first half of February. Retail sales of merchandise declined 
less than seasonally in January and rose sharply in the first half of February 
when a buying wave developed, particularly in clothing. At department stores, 
sales increased considerably in the first week of February and then reached 
an exceptionally high level during the second week, stimulated partly by the 
announcement of shoe rationing. 

Freight carloadings declined somewhat less than seasonally in January 
and the adjusted index increased 1 per cent. Miscellaneous loadings accounted 
for most of the rise. Substantial increases in loadings of most types of com- 
modities occurred in the first two weeks of February. 


Commodity Prices. The average level of wholesale commodity prices con- 
tinued to advance in January and the early part of February. Prices of most 
farm products showed further increases. Maximum wholesale and retail prices 
were raised for a number of miscellaneous commodities including coal, while 
reductions were effected in maximum prices for ‘some items like rayon tops 
and waste. 

Retail prices of foods continued to rise from mid-December to Mid-Janu- 
ary with increases largely in meats, dairy products, and processed fruits and 
vegetables. 


Bank Credit. Excess reserves of member banks declined from an average level 
of about 2.2 billion dollars in the last half of January to 1.6 billion early in 
February, but increased somewhat around the middle of the month. Increases 
in currency in circulation continued to be the major factor responsible for 
the decline, although substantial fluctuations occurred in Treasury balances 
and Reserve Bank credit. Most of the decline in excess funds was at banks 
in New York City and Chicago, where reserves have recently been close to 
legal minimum requirements. Over the five-week period ending February 17, 
the currency drain amounted to 520 million dollars, bringing total currency 
in circulation to 15.8 billion on February 17. 

Holdings of Government obligations at reporting banks in leading cities 
outside New York and Chicago increased by 640 million dollars over the five- 
week period ending February 17. At banks in New York and Chicago, hold- 
ings of Government securities declined by 360 million, principally through 
sales to the Reserve Banks for the purpose of restoring reserves. Government 
deposits at banks were reduced in the period, while other deposits increased. 


United States Government Security Prices. Following a rise in the first half 
of January, prices of United States Government securities have been steady. 


A decline has been | 


On Oct- | 


